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SUBJECT: U.S. IRS INVESTIGATION OF WESTINGHOUSE ELECTRIC 

1 . IRS TREASURY ATTACHE AT EMBASSY MANILA, J.A. BURKS, HAS SENT 
THE FOLLOWING MEMORANDUM TO AMBASSADOR NEWSOM CONCERNING 
BURKS' SELF-INITIATED INVESTIGATION OF RECENT PRESS ALLEGA- 
TIONS OF POSSIBLE IMPROPER PAYMENTS MADE BY WESTINGHOUSE 
ELECTRIC CORPORATION IN THE PHILIPPINES. 

2. BEGIN QUOTE: IN VIEW OF THE ALLEGATIONS APPEARING IN 

THE NEWSPAPERS, ETC., CONCERNING POSSIBLE IMPROPER OR ILLEGAL 
PAYMENTS MADE BY WESTINGHOUSE ELECTRIC CORPORATION TO THE 
HERDIS MANAGEMENT AND INVESTMENT CORPORATION (HMIC) GROUP, 
THE ECON/COMM SECTION, U.S. EMBASSY, MANILA, WAS ASKED TO 
FURNISH TO MY OFFICE FOR REVIEW THE FILES THEY HAVE ACCUMU- 
LATED IN THIS MATTER INCLUDING ANY STATEMENTS OBTAINED FROM 
WESTINGHOUSE OFFICIALS. THE ECON/COMM SECTION HAS SUGGESTED 
THAT AUTHORIZATION FOR RELEASE OF THIS INFORMATION TO ME 
BE OBTAINED FROM YOU AS MY OFFICE IS A BRANCH OF THE DE- 
PARTMENT OF TREASURY AND NOT A PART OF THE DEPARTMENT OF 
STATE. THIS MEMO IS TO REQUEST SUCH AUTHORIZATION IN AC- 
CORDANCE WITH SECTION 7602, IRC (TITLE 26, U.S.C.). 
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THE INTERNAL REVENUE SERVICE’S INTEREST IN THIS MATTER 
IS THE POTENTIAL FOR DISALLOWING TO WESTINGHOUSE, A U.S. 
CORPORATION, UNDER THE PROVISIONS OF SECTION 162(C)(1), IRC, 

ALL OR A PORTION OF ANY ILLEGAL PAYMENTS, BRIBES, KICKBACKS 
OR OTHER PAYMENTS MADE DIRECTLY OR INDIRECTLY TO AN OFFICIAL 
OR EMPLOYEE OF ANY AGENCY OR INSTRUMENTALITY OF ANY GOVERN- 
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MENT, IF THE PAYMENT WOULD BE UNLAWFUL UNDER THE LAWS OF 
THE UNITED STATES. SUCH A DISALLOWANCE OF EXPENSES WOULD 
RESULT IN A U.S. TAX LIABILITY. THE BURDEN OF PROOF IN SUCH 
A CASE RESTS ON MY OFFICE AS THE DELEGATE OF THE SECRETARY 
OF THE TREASURY. 

IT IS BELIEVED TO BE IMPERATIVE THAT I PARTICIPATE IN 
THIS MATTER AT ITS INCEPTION AND UNTIL ITS CONCLUSION. IF 
MY DUTIES AND RESPONSIBILITIES ARE TO BE FULFILLED. 

YOUR FAVORABLE CONSIDERATION OF THIS REQUEST WILL BE 
APPRECIATED. END QUOTE. 

3. COMMENT: EMBASSY SEEKS DEPARTMENT GUIDANCE ON APPRO- 
PRIATE RESPONSE TO THIS REQUEST. CONSIDERING THAT DEPART- 
MENT HAS COPIES OF ALL CABLES AND MEMORANDA EMBASSY HAS 
PRODUCED ON THIS SUBJECT, WE RELIEVE THAT 
WASHINGTON WOULD BE THE PROPER VENUE FOR THE REQUEST BY 
TREASURY TO STATE. 

NEWSOM 
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